-

L

Sanitized Copy Approed for Release 201 1/09/14 : CIA-RDP80-0809A0000380360-0

r B
S CLASSIFICATION ~ CONFIDENTIAL - 50X1-HUM
' - CENTRAL INTELLIGENCE AGENCY REPORT ' B

INFORMATION FROM
FOREIGN DOCUMENTS OR RADIO BROADCASTS  CD NO,

. COUNTRY German Democratic Republic DATE OF
INFORMATION 1950
SUBJECT Economic - Budget
HCW DATE DIST. /& Magr 1951
PUBLISHED Semimonthly periodical
WHERE
PUBLISHED®  Berlin NO. OF PAGES 16
DATE
PUBLISHED 15 Feb 1950
SUPPLEMENT TO ]
LANGUAGE German REPORT NO. iy

* B THIS DOCUMENKT CONTAINS TRE DEFENSE
OF THE UKITED STATES WITHIN THE MEZANING OF ISPIONAGE ACT 80
V. S. €., 35 AKD 32, AS AMENDED. 173 TRANSMISSION OR THE REIVELAYION
OF I8 CONTENTS N ANY MANNER 10 AN UNAUTHORIZED PERION 1S PRO-
HIBITED BY LAW. XIEPRODUCTION OF THIS FORN (8 PROHIBITED.

THIS IS UNEVALUATED INFORMATION

SOURCE Deutsche Finanzwirtschaft, No 4, 1950,

1950 BUDGET PLAN OF THE GERMAN DEMOCRATIC REPUBLIC

On 9 February 1950, the Provisional People's Chamber of the German Denm~
ocratic Republic resolved to approve the 1950 Budget Flan of the German Dem-
ocratic Republic, its Laender, and the Landkreise and Stadtkreise (rural and
mnicipal districts), as follows: :

A. Budget of the German Democratic Republic (see Tahle 1 appended)

Million Deutsche Marks

Revenues 13,586.2
Expenditures 13,481.4
Surplus 104.8

B. Budgets of the Laender (see Table 2)

Million Deutsche Marks

Revenues . Expenditures
Sachsen 757.2 757.2
Sachsen~Anhalt 628.2 628.2
Thueringen h7T.M 774
Brandenburg 437.8 : 417.8
Mecklenburg 75,5 475.5

C. Trdgets of the Landkreise and Stadtkreise (see Table 2)

Sachsen ' 402.5 402.5
Sachsen-Anhalt 356.9 356.9
Thueringen 216.7 216.7
Brandenburg 171..8 171.8
Mecklenburg 1k2.3 k2.3

The Leender will be allotted the following percentages of revenues Eol-
lected within their boundarie_iz from property and transportation taxes; from con-
gumers' taxes, and from HO (Trade Organization) and other budget lncome:
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Property and HO and Other Duties and
Land Transportation Taxes Budget Income Consumers' Taxcs
(in %) in'g) (in %)

Sachsen 17.2 10.0 10.0
* Sachsen-Anhalt 21.0 15.0 15.0
Thueringen 15.0 22.0 22.0
Brandenburg 30.0 21.0 21.0
Mecklenburg 30.0 30.0 30.0

Funds allotted to the Laender do not include revenue from:

1. Turnover, waege and corporation taxes of the people-owned economy. All
revenue derived from such taxes 1s treated as income of the Republic's budget.

2. Turnover, wage and corporation taxes of the people-owned economy on
Land level. The entire revenue derived from such taxes accrues to the budgets
of the Laender in which the executive administrations of the VVB (Federations
of People-Owned Plants) are located.

From budget fundsturned over to the Laender will be deducted any surplus
shown by them, as of 31 December 1949, which exceeds the surplus allowed in the
1950 budget.

To enable Land Mecklemburg to balance its budget, a subsidy of 80 million
Deutsche '1arks will be paid to it from funds of the Republic's budget.

In concurrence with the Economic Plan, the financing of investments amount-
ing to 2,350,000,000 Deutsche marks is hereby approved. The composition of these
funds will be as follows (in millions of Deutsche marks):

From the budget 1,567.3
From amortizations 266.
From "own funds" 315.5
Subtotal . 3,19k
Investments for Greater Berlin to be financed from
revenue sources of the City of Berlin 200.6
Total 2,350.0

The financial pla.ris for the people-owned economy for 1950 are appended as
Tables 3, 4, and 5.

Amortizations will be used for investments and for over-all repairs on a
basis of 60 and 40 percent, respectively.

Taxes are broken down as follows:

1. Property and transportation taxes include: Iincome tax (inclu‘cling wage
tax and profits tax), corporation tax, property tax, turnover tax, motor vehi-
cle tax, transportation tax, insurance tax, fire protection tax, inheritance
tax, real estate tax, lottery tax, and tax on racing bets.

2. Consumers' taxes include: tobacco tax, beer tax, bulk hard-liquor tax,
sugar tax, salt tax, tax on matches, flints, etc., tex on petroleum, tax on play-
ing cards, tax on saccharin, tax on electric light bulbs, wicks, candiles, and
other means of illumipation, tax on acetic acid, tax on sparkling wine, and tax
on excess turnover.
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Table 1. Consolidated Budget of the German Democratic Republic
(in million Deutsche marks)

Republic Laender Kreise Total
Revenues Expenditures Revenues Expenditures Revenues Expenditures Revenues Expenditures

People's répregsentation

- (Volksvertretung) - 8.2 - bl - 5.3 - 17.9
President of the Republic -- 2.7 - -- - - - 2.7
Minister President of the
Republic and Deputies
State Control 0.9 105.1 6.6 82.9 3.7 36.5 11.2 224.5
- Chief Administrative Office J.
) Foreign Affairs 0.k 40.0 - ) - - - 0.4 40.0
o Government Administration
Cn and Internal Affairs 32.3 825.3 1.2 50.1 5.2 70.1 38.7 945.5
er Planning 18.8 11.7 - -- - -- 18.8 11.7 Lo T2
&= 8 Finance 605.9" 5,469.3 246.1 370.4 60.7 80.k4 912.7 5,920.1 S ¥R
= , dIndustry 307.0 980.0 65.7 216.2 4.9 60.5 7.6 1,286.7 -
i w Ag-iculture and Forestry 14.8 324.8 307.9 279.9 2.5 23.1 325.2 627.8 =
g'%?, , Intra-German Trade, Foreign i q4 m
e Trade, Material Supply 1h.5 580.8 -- - - - 1h.5 580.8 0 =
=3 B °  Trade and Supply 5.2 683.0 10.6 33.7 5.9 65.3 L1.7 782.0 B
o Labor and Public Heelth 1.9 36.0 79.9 513.9 255.9 641.5 337.7 1,191.4 =
- Transportation . 1,675.9 1,507.0 4.0 128.4 2.7 61.6 1,692.6 1,697.0 P
Post Office and Telecom-
mnications 648.3 393.% - - -- - 648.3 393.4 ~
Reconstruction 0.6 146.6 - -- - - 0.6 146.6
Populer Education 3h.2 356. 56.1 . 8u3.9 k.5 184.2 134.8 1,384.8 -
Judiciary 0.4 6.6 L.k 109.7 -- - 47.8 6.3  50X1-HUM
Transfers . 10,205.1 - - -= 433.5 - 10,63&_3.6 -
. gpbtotal - _2'583'13, 2 11,577.2 835.5 3,663.5 BE9-5 1,228.5 15,261.2 15,169.2
Financial adjustments :
Between Kreise and
commmities - - - - 328.1 33.3 328.1 35.3
Between Laender and _ .
Kreise . - - 26.4 92.6 92.6 26.4 119.0 i19.0
Between Republic and
Laender - 1,90k.2  1,90%.2 -- - --  1,90k.2 1,90k.2
Balance for 1951 budget
year -- 10%.8 - - - -- -- 104.8
Total 13,586.2 13,586.2 2,756.1 5,756.1 1,290.2 1,250.2 I7,632.5 17,632.5
Including investments 1,180.1 387.2 1,567.
|
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Tsble 2. 1950 Budget of the Laender
(in million Deutsche marks)
Sachsen
Consolidated Budgets of
Land Budget Landkreise and Stadtkreise
Revenues Expenditures Revenues Expenditures
People's Representation - 1.2 -- 1.7
Minister President
Chief Administretive Office 3.4 25.5 1.0 7.2
Internal Affairs 0.k 10.6 2,1 20.0
Finance 55.1 102.8 k.9 13.2
. ) Industry 17.8 80.3 21.2 15.6 =
Agriculture and Forestry 51.6 53.2 0.{73 4.8 & o
Trade and Supply 7.2 .0 1. 17.5 ‘e - .
8 Labor and Public Health 27.5 146.9 82.0 219.8 B S8
g Trensportation 0.8 26.8 6.6 210 o i)
E = Popular Education 16.8 218.8 16.3 62.5 £ Hm
g Judiciary 17.3 36.9 -- -- -
E Transfers -- - 145.3 - Ay E
. 3
| sutotal 197.9 3.0 261.9 3.3 3, 8=
Financial adjustments M ,::
Between Kreise and communities - - 106.4 15.2
Between Laender and Kreise 4,0 .2 14,2 k.0 .
Between Republic and Laender 555.3 -- - == 50X1-HUM
Total 757.2 157.2 402.5 ko2.5
il
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Sachsen-Anhalt Thueringen
Land Budget Consolidated Budgets of Land Budget Consolidated Budgets of
Landkreise and Stadtkreise Landkreise and Stadtkreise
Revenues Expenditures = Revenues Expenditures Revenues Expenditures Revenues Expenditures
- 0.8 - 1.5 - 0.7 -- 0.8
1.0 19.8 1.1 9.3 1.2 19.0 0.7 5.6
- T.4 0.9 20.2 0.2 9.8 0.9 1.k
8.1 90.1 21.2 24.8 54.5 70.9 1.2 15.8
114 44.8 b 18.8 23.6 32.6 6.2 10.8 S
B e 88.1 0.k 5.4 12.0 i2.0 0.8 w3 B
> & 1.3 - 8.5 1.9 17.5 0.1 5.3 1.6 4.5 <1 =
= Q B 18.5 114.8 19.2 177.8 18.1 98.0 46.4 102.1 E 8 &
= 5, %, . 1.8 28.9 3.5 17.2 0.3 21.6 2.1 11.8 o
o R~ RN 4.9 194.2 9.2 6.3 9.1 k.2 8.5 31.6 2 H M
= g 15_ 10.3 23.8 - - 6.3 18.5 - - '5 g —
rm | e la 146.3 68.5 =
= § - N ' - ~ - ' - EE
ol - -3 R
= E 219.7 621.2 278.1 338.8 155.4 462.6 *49.9 208.7 g oo §
- - T71.8 1.1 - - 52.0 2.2
7.0 7.0 7.0 7.0 5.8 14.8 4.8 5.8
Lo1i.5 - - - 316.2 - - -
50X1-HUM
628.2 628.2 356.9 356.9 4774 L77.4 216.7 216.7
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L
Brandenburg Mecklenburg
Land Budget Consolidated Budgets of Land Budget Consolidated Budgets of
Landkreise and Stadtkreise Lendkreise and Stadtkreise
Re Expenditures Revenues Expenditures . Revenues Expenditures Revenues Expenditures
-- 0.8 -- 0.8 - 0.9 - 0.5
0.7 11.9 0.7 9.7 0.3 6.7 0.2 b7
0.5 12.3 0.8 10.1 0.1 10.0 0.5 8.4
_ 25.7 b1 15.7 17.7 324 65.5 4.7 8.9
" N 8.9 39.5 1.1 9.4 5.3 49.0 2.0 5.9
o 52.4 9.0 0.2 3.0 79.2 45.6 0.4 5.6
e o g 0.4 5.4 0.2 5.4 1.6 6.5 0.4 10,4 o
€3 . S E 12,7 87.3 28.7 73.7 3.1 66.9 19.6 58.1 - %<=
2 &0 0.7 28.0 0.} 5.2 0.4 23,1 0.1 6.4 T
= 8 o P 3.1 108.0 1.4 25.7 12.2 148.7 9.1 18.1 g o,
B E 8 8.1 7.4 - - 5.4 13.1 - - g ﬁ
g é, 113.2 400.7 91.6 160.7 139.3 436.0 63.0 137.0 =
- —
G- - - - . 63.1 4.8 . -- - 34.8 2.0
: i 6.3 17.1 17.1 6.3 3.3 39.5 39.5 3.3
298.3 -= -- - 332.9 -- - --
50X1-HUM
7.8 417.8 171.8 17.8 4¥75.5 475.5 1%42.3 42,3
. .
L]
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Table 3. Consolidated Financial Plan for 1950 Governing People-Owned Enterprises Under Central Administration
(in 1,000 Deutsche marks) .
Total Coal Power Metallurgy
Revenues
’ e Gross profits 1,057,917 - 86,500 2L ,600
s Transfers to investments 376,795 69,073 67,030 26,830
) Surplus of ‘own circulating capital
as set down in directive 68,300 18,700 33,500 ==
Refunds and guarantees not considered in
, calculation of circulating capital 223,100 37,900 14,000 5,500
Budgetary appropriations 817,355 9k, 622 9,782 337,288
Including . :
For investments 549,824 50,556 9,782 175,772 I~
For increment of circulating capital 71,400 - - 20,000 P
o q For price supports 196,131 4 066 - 141,516 g q g
o
2 E . Total revenues 2,543,467 220,295 210,812 394,218 3 <! 5
= S 18-
. o
g 1,;-!5 Investments 175,901 92,000 50,000 191,870 E ey
o} Including , 5 > -
= From transfer funds 226,077 b1,k 40,218 . 16,098 e, [
- From budget funds 549,824 50,556 9,782 175,772
. Large-scale repeirs 150,718 27,629 26,812 10,732
Increment of circulating capital .
~ deriving from the budget 71,400 - - - 20,000
. Increment of circulating capital .
deriving from profits 139,400 -— -- --
Calculated losses 196,131 Lk, 066 - 141,516
Refunds and guarantees not considered
in calculations 223,100 37,900 14,000 5,500
Payments to fiscal office 986,817 18,700 120,000 24,600
Including b
-Surplus operating.capital 68,200 18,700 33,500 -
Corporation taxes, 687,643 - 56,225 15,990
Fet profits turnea over 230,874 -—- 30,275 8,610
Totel expenditures 2,543,467 220,295 210,812 394,218
-
50X1-HUM
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Machine Bldg Minerals and Food Industry

Chemi st and Elec E: Light Industry Earths and Fisheries Bldg Industry
» Shem oY and Blec *ng = . LR L L2
150,500 188,800 Lh5,400 3k,900 113,826 13,391
gojgoo . 70,067 71:37h 10,801 27;'1»61; 3,356
13,700 - - 2,400 - -
22 : . 2,300 56,000 5,900 6,200 2,400
ke 142,960 58,676 7,519 68,653 30,786
1 68,6 19,386
B e o0 e 252 i
© g L 0w - - - - - s B
= 302 28%,969 Wk ,127 631,450 61,520 216,143 49,933 g =
2§ =3
= & - 8 21,400 E =
o g 75,000 145,000 101,500 14,000 5,131 5 =
= ’ =
= @, 15,180 k2,040 42,824 6,481 16,478 2,01k =
56,520 102,960 58,676 7,519 68,653 19,386
12,320 28,027 28,550 4,320 10,986 1,342
- 40,000 - - - 11,h00
- - 60,900 | 55,000 - 19,000 4,500
¢ 10,549 -2 . s - .- o
22 72,300 56,000 5,900 6,200 2,k00
160200 127,900 350,100 37,3% 94,826 8,891
13,700 - - 2,400 s .-
. 97,825 122,720 289,510 22,685 73,987 8,701
52,675 5,180 100,890 12,215 20,839 190
284,969 W7k ,127 631,450 61,520 216,143 %9,933

50X1-HUM
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Table 4. Consolidated Financial Plan for 19450
(in 1,000 Deutsche marks)

People-Owned Trade, and Ministry for Trade and Supply

R - Federation of People-
People-Owned HO Owned Collecting and
Revenues Total | (Trede Organization) Purchesing Enterprises

Gross profits 81,261.0 71,861.0 9,400.0
Transfers to investments . 3,026.3 2,007.0 1,019.3
Surplus of own circulating capital - -— --
Refunds and guarantees not considered
in calculation of circulating capital - - -
Contributions of the Tavestitionsbank
. for investments 826.7 N 826.7 -
Budgetary appropriations 128,034.2 18,366.3 109,667.9
Including .
For investments 27,347.0 18,366.3 8,980.7
For increment of circulating capital - 100,687.2 - 687,
For price supports -- - . -

TYIINAATANOGD
- 6 -
TYTINTGTANOD

TVILNABANDY

EEL

Total revenues 213,148.2 93,061.0 120,087.2
Expenditures

Investments 31,200.0 21,200.0 10,000.0
Including
From transfer funds 3,026.3 2,007.0 1 3
From budget funds 27,347.0 18,366.3 8,580.7
From funds of the Investitionsbank B26.7 826.7 -~
Large-scale repairs . .- -
Trancfer of amortizations to the Investitions-~ 50X1-HUM
‘bank . - -
- Increment of circulating capital 103,977.2 - 103,977.2
Including
From budgetary funds 100,687.2 - 100,687.2
From net profits - 3,290.0 - 3,290.0
Calculated losses - --

H
3
X
n

[3a%u 11 "9%8d sutofpy/

N

[Aajoins page 10 here]
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6,110.0
Payments to fiscal office 71,971.0 71,861.0 ;
Including . _ -~
Surplus operating cap: -— .
cz?ﬁomﬁn taxes 52,819.0 h2,709.0 6210.0
Net profits turned over 25,152.0 26,152.0

Refunds and guarantees not considered B N
in calculations’ -

Total expenditures ) 213,148.2 93,061.0 120,087.2 :? =
g

8 @ g =
g . 2 =
) & ="

E (=] o l'zl'l
E ' BE =
LR g F=
- @, ~—

e -
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8,
6,304.0

9,619.3

People-Owned Trade, and Ministry for Intra-Geruman
Trade, Foreign Trade, and Material Supply

Total
68,969.9
82

-7

140

6,§6u.o

75,544.6

826.7
15,9233

People-Owned Foreign

People-Owned Trade
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Federation of People-

TYLINAQTINOD

TILNIALNS

Trade Centers Centers Machine Lending Stations Owr=d Farms
2,140.5 66,829.4 -- -
51.3 T75.4 4,750.0 8,448.0
- 4k 0 - -
6,351’;.0 = 1&0250.0 65,;:;_9.0
- == 80,250.0 16,110.0
6,304.0 -- - 49,019.0
- - 60,000.0 -
8,495.8 68,048.8 145,000.0 13,5T7.0
- - 83,000.0 21,000.0
- - 2,750.0 4,890.0
— - 80,250.0 16,110.0
- - - 2,000.0 3,558.0
51.3 T15.% - -
7,053.5 8,869.8 - 42,019.0
6,304.0 - - -
T49.5 8,869.8 -- -
) - - 60,000.0 -
[Adjoins page 12 here/
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/[Adjoins page 11 here/
59,350.6 1,391.0 57,959.6 - —
1,829.8 1,391.0 43,438.8 - =
14,520.8 -- 1k4,520.8 _ .
40 - Lhy 0 _— -
- 'El 76,5%44.6 8,405.8 68,048.8 145,000.0 73,577.0
& ] . -
= 8 3 8 a9
oo N | O
= g B g g
. E " - ﬁ g;
3 E - s E =
. N— (,: ——
©, =
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UNEENTAL

The 1950 Financial Plan of the Federation of People-awnea Collecting and
Purchasing Enterprises covers the following:

Federation of People-Owned.Collecting and Purchasing Enterprises for Ani-
mal Products

Federation of People-Owned Collecting and Purchasing Enterprises for Vege-
table Products

The 1950 Financial Plan of the People-Owned Foreign Trade Centers cove.s
the following:

German Foreign Trade, a public law institution, parent corporation
German Foreign Trade, " " Wood Products Division
Germen Foreign Trade, " " Metal Products Division

German Foreign Trade, " Machinery and Electrical
Engineering Division

a 10&N -
LTIV ai Lauc \ocuwua covers b.ue fol-

Germen Motor Fuel and Mineral 01l Center (DKMZ)
German Trade Center for Metallurgical Products
German Trade Center for Cellulose and Paper
German Trade Center for Wood Products

German Trade Center for Textiles

German Trade Center for Shoes and Leather Goods
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Table 5. Consolidated Financial Plan for 1950
Governing People-Owned Enterpzigses on Land Level
(in million Deutsche marks)

] .

i

Revenues

Gross profit
Transfers to investments
Surplus of own circulating capital as
set down in directive
Refunds and guarantees not considered in
calculation of circulating capital
Budgetary appropriations
Including
For investments
For increment of circulating cap-
ital
For price supports

Total revenues

Expenditures

Investments:
Including
From transfer funds
From budget funds
Large-scale repairs
Increment of circulating capital deriv-
ing from the budget
Increment of circulating capital deriv-
ing from profits
Calculated losses
Refunds and guarantees not considered in
calculations
Payments to fiscal office
Including
Surplus cperating capital
Corporation taxes
Net profits turned over

[Rdjoins page 15 heref

Total expenditures
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Sachsen-Anhalt Thueringen Brandenburg Mecklenburg
38.32 43.98 21.30 . 1%.08
10.07 11.12 . o 5.72 3.60
- . 7.98 - -
2.10 6.70 6.8 0.98
5.51 7.38 10.64 : 15.81
4.51 7.38 9.64 12,56
1.00 - 1.00 3.00
5 - -- -- 0.25
& A
& 56.00 77.16 4k 46 3447
A ° :
Y
S
(=N N
n .10.56 14.05 . 13.07 . .72
L'al
3 6.05 6.67 3.43 2.16
2 L3 7.38 9.64 12,56 ‘
NI 5 ‘4.02 k.45 ' 2.29 1.44
1.00 .- 1.00 3.00 ?
2.4y - - 0.73
- - : -- 0.25
2.10 6.70 6.80 0.98
35.91 51.96 _ © 21,30 13.35
. 26.29 13.85 9.15
24,90 . . : .
11.01 15.39 7.&5 4,20

56.00 T7.16 4h 46 34,47
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Table 6, Extraordinary Budget Plan for 1950
(in million Deutsche marks)

Expenditures
New farmers, for bulldings

Private housing

. Land improvements and agriculture
Private industry and mortgeges on ships .
Cooperatives

Regerve

Total

Revenues

Buflget allocations

Sales of obligations, series IV, through
financial institutions

Total

- 16 -
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